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THE PROFIT ITSLIMITATION AND DISTRIBUTION AMONG
DEPOSITORSAND SHAREHOLDER IN ISLAMIC BANKS

By
Bader Bin Ali Bin Abdullah AL Sulaim

Super visor
Dr. Abdullah Bin Ali AL-Saifi

ABSTRACT

This study discussed determination of the profit and its distribution
among depositors and the bank (shareholders). It showed the relations
included in the investment deposit contract as three relations. the first of
which is the relation among depositors themselves, the second their relation
with the bank and the third is the bank's relation with investors.

The study then dealt with the principles on the basis of which profit's
maturity is determined and indicated that they are four main principles: the
contract, in which the researcher pointed out that it is necessary to
determine the percentage of profit for both parties. Then, he discussed the
sources of profit and its relation with the determination thereof. The
researcher then touched on the necessity that the profits distributed be in
proportion with the capitals offered for invessment and the determinants
that govern such proportion which the researcher subjected to criticism and
evauation. Afterwards, the study discussed the revenue and spending and
their role in profit determination and the relation of each with investment
business.

The study then dealt with profits distribution and its principles and
determined the principle of entitlement and its effect on distribution. Then
It discussed the projects continuity principle and reviewed the methods
adopted in the distribution of profits with continuation of business. The
methods of profits distribution between the depositors and the bank were
then reviewed followed by a discussion of the basics of determination of
the entitlement of each depositor from the profit and then showed the
methods used in that regard along with criticism, direction and justification.

The thesis was concluded by the results reached by the researcher who
stated the most important obstacles facing the Islamic bank for the sake of
fair distribution of profits. The study then pointed out to the solutions
which the researcher proposes and finalized by some recommendation from
which people of experience can benefit.
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